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7KH * GREDOO DUFK $ JDIQW\E K@ / DERXU * GREDOO DUFK LV D Z RUGZ LlGH QHVX RWIN RI WDGH
XQRQV WDFKHY DWRFIDWRQV DQG FLYIOVRFIHW RUDQVDWRQY &62 V WDWZ RN VRRJ HWHU
WZ DUV WH VKDUHG GHYH®&SP HOWJRDYY Rl HAP LQDWQJ DQG SIHYHOWQ D@IRWP V Rl FKL@

@ERXU VOYHY DQG WDIIIENQI DQG HQVXUQJ DFFHW E\ D@FKLGHQ R 1HH P HDQQIIXO
DQG JRRG TXDON SXEQF HGXFDWRQ

2 XU PIWRQ IV R KDUHW WH FR@IFWH VWWHQIW Rl RXU QHZ RWIN VR \BFNGI VA WMP LF

LOHTXDOAHY HGXFH VRFIR HFRQRP I EDUIHY DQG GIP LQIVK YX@HWDELDAHY \WDWFUHDW WH
HFRW WMP  |RUFKLE @ERXUWR \WMUYH

E UOcé @xa
» ' HYHESIQ DQG FROMQ) NORZ ®IGIH EDVHG HYIGHQRH
»  XGIQ) DQG VWHQIWHQQ) D Z RUBZ IGH P RYHP HQWRI WINHKREGHWY
»  6SHDKHDGQ) DGYRFDR\ DRWYMHV LQ SDWRHWKISY RQ SRIFIHV DQG SURIWDP P HV

» ) RAMUQ) P HDQUQJ IXODQG SRVIWYH VRFLDOFKDQU H WURXJ K DZ DUHQHW WDIMQU



7KLY WFKQEEDOSDSHU SWRYIGHV D FRQFHSWDODQG DQDOWFDORYHWIHZ Rl NH\ P RGHY DQG \RRY
GHUYHG ILIRP WH $ UHD %DVHG $ SSLIRDFK $%$ 8 VIQ) FRQMP SRWDU H[ DP SBV LOFXGQ] * GREDO
0 DUFK $J DIQW\R KIS / DERXU * (REDCO DUFK  LQWUYHQWRQV DQG SUIRMIFW  WH SDSHUKLI K@ KW NH\
FKDUIDFWUMMEY WHP DWE SURUMHV [P SDFW DQG FKDAIQIHV SHUBIQQD VR WH HIILEDR Rl WH
DSSWRDFK Z W WHIDUG VR HYROIQI WRRWFDXVHV Rl FKIG @ERXU 1Q SDUAFX®U WH FKDIQIHV
HOWG VR HFRQRP IF (RRWFDXVHV Rl FKI@G @ERXU $GGMRQD® IWSWRYIGHV H DP SV Rl JRRG
SWDPWEHY DQG LQWAI DWWV LOQRYDWYH VROMRQV Z WIQ $ %6 P RGHY VR DGGHW WH HP HULQJ) LRRW
FDXVHV Rl FKI@G @ERXU VXFK DV QHIDWYH [P SDFW Rl FQP DM FKDQIH GHFQQQJ DJUFXOXDO
IOFRP H DQG IRRG LQVHFXUW DP RQJ RWHWY/ DQG IMSUIHVHQW ZD\V RQ KRZ $%$ FDQ FRP S®IP HQW
SWH H MM J RYHUQP HOWBIG LOMUWHQWRQY VR KDYH P RUH LP SDPWKOUHVX@V Z KHWH &6 2 V DUH NH\
DAHV WY LOMQGHG WDVWMLY GRFXP HOWFDQ S@\ D R®! 1Q EXITHQ) WFKQEFDOXQGHUABQGEIQ) DQG
DZDHQHW RQ $%% DQG IW FRQMP SRIDU P RGH® DQG @\ WH IRXQGDWRQ \R UHDDIQ \WH
GAVJQQ R $%$ LOMUYHMRQV VR EH DE® VR DGGHW FKIG OERXU E\ EXIGEQI WHTHQW
QHIKRRGV FRP P XQWHV DQG HFRW WMP V B\ LOWA] LIDWQJ LQQRYDWYH VROMRQV

&KL MERXU IV D SIWMQI KXP DQMIUDQ MVXH DQG SWDFWEHY R SIHYHQWDQG HIP LODW FKLG
OERXUKDYH ®QJ IRFXVHG RQ VSHFULF VHRRY DQG FRP P RGMHV HOLQ P DIQO RQ P P HGIDW

Z WGDZ DODQG VKRUMMUP  IHKDELDRQ P HDVXUIHV ,WGHP DQGV D FRP SUHKHQULYH VROMRQ WDW
IV P XONVHRRWDO \ FADAR VHQVIMYH VR GRFDOFRQM] W DQG UHJ IRQ VSHFLLE 1DFVRY WDWSHUSHMDWM
FKIG @ERXU ,QFOMVLYH LOMUHQOWRQY WDWAVKLUWMH IRFXV [LRP D VHRVRUEDVHG DSSURDFK VR DQ
DUHD EDVHG DSSURDFK DIP Q] VR HWDGIFDW FKI@ ®ERXU DFIRW WH Z KR® DUHD WDWHU WDQ
IRFXVIQJ RQ RQH VSHFLLF VHRRUDWH XWHQ® QHHGHG $UHD EDVHG $SSUIRDFK $96 DR NQRZ Q
DV ,QMIIDMG $UHD %DVHG $SSWIRDFK ,$%B  LQARGXFHG E\  WH ,QMUQDWRQDO / DERXU
2 UDQ]DWRQ ,/2 DIPV \R HIP IQDW FKIG @ERXU ILRP WH JWDWIRRW GIYHOE\ \BLRUQ) WH
LOMYHQARQY VR VSHFLLF J HRJWSKLIFDODWHDV RUFRP P XQWHV Z KHH MY SUHYDBIQW , WDGRSW D
IRFXVHG VADWJ\ E\ FRQFHQWDWQJ W HIIRUN RQ D VSHFLLE J HRJ WDSKLEDODWHD DQG FRP EDWQI D@
IRWP V Rl FKLEG ®ERXULQ WH GHVLI QDWG LHIIRQ 7KH $ %5 P RGHOWR BEN®! FKLEG MERXULY D WKW
EDVHG DSSWRDFK DV IWWHFRIQ] HV WH LOKHIHQWUWKW Rl WH FKIGUHQ DQG DIPV \R FUHDM
HOYILRQP HQW ZKHWH WHVH WKW FDQ EH IX@® WHDOVHG ,WSURUMYHV WH SIRMPARQ DQG
SWRP RURQ R FKIGHQV IXQGDP HQBOUJKW  ZKHWH HYHU UWN YX@HWELON DQG WUHDWRI
YIROMRQ Rl D FKI@V WKW DUH FRQVIGHHG RQ DQ HTXDO®IYHO 7KH $%$ DOR LOMI IDWV VXSSO
FKDLQ DQG UJ KW EDVHG DSSWRDFKHV DQG Z RNV Z W JRYHUOP HQW VRFLDOSDUWRHW &FDOIDWP HLY/
DQG FRP P XQMHV ®FDODQG LOMUDDWRQDOEX\ HY ZRWINQJ ILIRP ERWRP \R VRS \R UHP RYH NH\
EDUIHLY/ R WH HIP LODWRQ Rl FKL@ MERXUDQG EUQI FKIGUHQ EDFN R VFKRRO

7KH VXSS® FKDLQ DSSWRDFK LV FRVH® FRQOHAMG \R WH $%$ DV FRP SDQHV DE&RQH FDQORW
HEP LODWM FKL@G MERXUIQ WH GZ HUMHWY Rl WHLUVXSS® FKDIQV DV ®RQJ DV WHUH 1V QR FRQFHUMG
DFWRQ DWWH FRP P XQW ®IYHO : KL ZRUINQJ Z W D VXSS® FKDIQ DSSWIRDFK WH IRFXV LV RQ
JHRIWSK\ DQG FRP P RGMAHV Z W KLIK LOFIGHQW RI FKLE MERXUVXFK DV 1Q FRFRD FRIIHH WD RU
W[ WOV 7KH $% DOR DGGHWHV FKIG OERXU IWXHV HP HULQ) ILRP RWHU LQIRWP DOVHRRWY/
VXFK DV GRP HWAE ZRWIN $VWWKH VDP HWP H D UJ KW EDVHG DSSURDFK LV FHQADOR $ %5, WRFXVHV
RQ P SIRYLQ) QDWRQDO B IVOMRQ SRAIFLHY DQG SWRIWDP P HV VR DGGHW WH UIKW DQG LRRW
FDXVHV Rl FKI@ @ERXUDQG VXSSRUV GRFDOJRYHUP HQN SXEQE VHWIEHV SWRYIGHY DQG RWHU
UHBIYDQMABNHKREGHY VR VBNH HITHFWYH DFWRQ R WRS FKI@ MERXU DQG |RUFHG MERXU LQ WHVH
VHRVRWY/



,Q SXWIQJ WH EHVWOQMUHWARI WH FKIG DWWH |RUHILRQAP HDQV WDWMH HQYLLRQP HQADQG \WH
DFVRY/ DURXQG WH FKILG QHHG \R EH P RELOVHG DQG DUMFX@MWG |RUWDWVDP H JRDO 7 KHUHIRWH

LQGLYIGXD® DQG LQAMMARQY 1Q WH VHBIFWG DUHDV S@\ D NH\  UR®1 1Q WH VXFFHW RI DQ $ %S$
IOMYHOMRQ $ YIADIH RUQHLIKERXWKRRG FDQ RQ® EHFRP H DQG WHP DLQ FKI@ MERXUIWHH Z W
VXSSRUNURP  D@WBNHKRGHY DWD@BIYHY 1 WH KDYH D WONH WH DR KDYH D VKDUH Rl WH
UHVSROVIEIMN 7 KHWH DWH \E R P DIQ FILFGV R WENHKRGHWY WRVH 1Q WH GUHRPWYLIFIQW RI WH
FRPPXQW  SDHQN  WDFKHW  HGHY FRPPXQW GDGHY  @FDO  DXWRUMHV
FKIGUHQ\ RXW ZRP HQV JWRXSV HW DQG WRVH RSHUDWQ) RXWIGH WH FRP P XQW AW
DFVRY/ SUYDW VHRVRU DP RQJ RWHLY/

3KRR&RXWM  6\RS &KIG/ DERXU

v T U000zl Deea U 420 OO ~ 4484000
) REXVHV RQ WH WKW Rl D@ FKIGHQ 1Q D VSHFLULF JHRIWSKIFDODWHD R Z RN VRZ DBV
UHGXFIQU  DQG HYHQMD®@ HIP LODWQ  FKIG MERXU

IV D WKW EDVHG DSSURDFK 1Q Z KIFK HYHU FKL@ DQG HYHUW UVN Rl YIRDMRQ R FKIGS UKW LV
VINHQ LOR FROVIGHIDWRQ

7 DU HW WINHKRGHUFRQUXGMY)  VWHQI WHQLQI DQG DFFRXQUBELDN
7 DU HW FUHDWQJ FKLGES @ERXUIHH DQG KIS [UHQGO VSDFHV

5 HFRI QWVHYV WDWWMHWH LV D FRP P RQ VHWRI LIRRWFDXVHV Rl FKL@ MERXUDQG DGGHWHYV | DRRY/
GUYIQJ DOWSHV Rl FKL® @ERXULQ WH J LYHQ J HRJ WDSKLF DUHD

+ HBV SIHYHQWFKIGIHQ VIP SO P RYIQJ IWRP RQH VXSSO FKDIQ VR DORWHU RULIQR D P RWH
KIGGHQ IRWP Rl FKL@ MERXU

& ROMMQWZ W J RYHLOP HOWSRAFLHY DQG FRP P IM? HQW XQGHU,/ 2 FKL@ MERXUE RQYHQURQV
Z KIFK DUH QRWIP WG \R FKL@ @ERXUZ IWIQ D VSHFLULE VHRRU
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. H SWRIWDP P DWF PRGHY PDIQO WH &KIG ) UHOGD 9IMIHY &) 9V DQG WH &KL / DERXU
) UHH =ROHV &/) =V DUH LRRWMG IQ WH $%6 %RW &) 9V DQG &/ ) =V KDYH RUJLQV 1Q WH * GREDO
6 RXW LQFOXGH FKI@ MERXUP RQURUQ)  Z WGLDZ DODQG UHP HGIDWRQ LW LDW FRP P XQIW  FKIGS
DQG VWINHKREBHU SDUAFLSDMRQ DV Z HODV DIP VR DGGUHW VA WMP LE IXHY UHVSRQVIE®! |RU FKIGE
@ERXU 2 WIQDWY) 1Q ,QAD ERW &) 9V DQG &/ ) =V DIH SURP LQHQAP RGHY RI DGGLHWIQ) FKIGS
MERXULQ FRP P XQMHV %RW DUH GHYH®RSHG RQ DQ $%$  Z RINQJ VRZ DUBV FUHDWQ) FKIGE MERXU
IUHH VSDFHV Z KIFK VWBUMG [Q D IHZ YIGDJHV DQG DIH QRZ Z HONQRZ Q JBRED®  $ GGMRQDM
$%$ GG IQMIYHQARQY VXFK DV WH &) 9 DQG &/) = KDYH VWMHQWHQHG WH &KIG / DERXU
0 ROVRUQJ &/ 0 R &KIGS / DERXUO RQURUQI DQG 5 HP HAIDWRQ 6\\WMP &/ 056 RYHU UHFHQW
\HDWY/ VKUWQ) WH IRFXV ILRP P RQMRUQU WH IQGXWM R P RQMRUQU WH FKIG DV VKH LV
UHP RYHG ILRP  Z RIN DQG SURYIGHG Z IW VRFIDOSIRWMFWRQ VHWEHY 7 KH DWHQURQ KDV DOR P RYHG
IRP WH ZIWGWDZ DO RI FKIGHQ ILRP ZRIN W D FRRUEQDWMG FKIG SIRMPRQ HIIRUMQYRONQU
WH IGHQWIFDWRQ UHIHUDO YHUILFDWRQ DQG WDFNIQI WDVWEILI HWG FKIGBHQ DUH SURYIGHG Z WM
VDW/DFVRY DAMUQDWYHY / DW® D FKDQIH KDV RFFXUHG [LRP P RQMRUQU VSHFLLLE VB HAVHRVRLYY
\R DQ DUHD EDVHG DSSURDFK VR P RQMRUQU DAWSHY Rl FKLE MERXULQ ®W HUJ HRI UDSKIFDODUHDV
7KH IRFXV WHUHIRUH LV QRARQO RQ FKIGBHQ Z KR Z RN 1Q D VSHFLULLE VHRRURURQ WH Z ROMIRWP V
Rl FKIG @ERXU EXWRQ DOFKIGLHQ Z IWIQ WDWDUHD Z KR GRQ WDWHMQG VFKRRO
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7KHVH IQFOGH QQYIVIE®! IRWP V Rl FKIEG @ERXU Z KHH FKIGUHQ Z RIN RQ WHIU IDP 1O V QG RUDV
GRP HWE Z RINHLY 1Q WH KRXVHKR@G 7KH SUHYDLOQ) EH@HI LV WDWSRYHW Z KL D FRQMEXWQ)
IDARU LV QRWMWH VR®! LRRWFDXVH Rl FKI@G @ERXU 5 DWHU WH XQGHOLQ! FIRW FXWIQI MWXHV
FKI@G XQUHQGD® WDGMRQV DQG QRIPV WH YIRDMRQ Rl ZRUIHUV UJKW DQG SRRU HGXFDWRQ
W\ WMP V FREIPAYHO FRQWEXW R IWDQG H SOIQ ZK\ WH DDWP Q] QXP EHURI FKIGUHQ GR QRW
DWHQG VFKRRO LP SGP HOMY $9%% DQG FUHDWQ) &/ ) =V HQKDQFH WH IDYRWDE®! FLUFXP WWBQFHV \R
FRP EDWFKI@ @ERXU ,WHTXIWHV WH IQYROHP HQAVRI D@OWINHKRGHY P REIOVQ] WHP VR \BNH
SURDPWYH AMSV \RZ DUGV LW



7KH FRQMP SRIDU P RGH® Rl $%$ KDYH IRFXVHG RQ DGGHWIQ) WH WRRWFDXVHV Rl FKIGE
@ERXU %DVHG RQ WH DQDOVIV Rl NH\ $%$ ®IG PRGHY PDIQ® &/)=V DQG &) 9V VRPH
WHP DWE DUHDV DWH KL K@ KWG GXH R WHIUIQIOXHQFH [P SDRPAWDV Z HODV NH\ LR®! LQ SLRVIGIQ]
VROWRQV |RUD VXWIILQHG HUDGIEDWRQ R FKLES MERXU

AO00I Oax xéeatoh

$9%6 LQMYHQARQV VHHN D V\WMP IE FKDQIH ILRP WH ERWRP XS 1Q GRIQJ VR WH KDYH
LQFOXGHG HWHQWDODVSHFW Rl ®REE\ DQG DGYRFDR\ ZKHWH FRP P XQWHV DUH NH\ DIHQW Rl

FKDQIH ) RU IQWBQFH IRFXVIQ) RQ FRP P XQW GHP RFUDWE SDUANFISDWRQ DQG GHFHQWDOVHG
JRYHUQDQFH WH &) 9V KDYH FUHDWG VSDFHV IRU FRP P XQW JWRXSV & KITHHQV 3 DUIDP HQW
<RXW * IRXSV DQG : RP HQV * LRXSV DP RQJ RWMHWY/ [LUMAR EH VHQVIMIHG RQ WHLU UJKW \R
WU LOMWDFWZ W GRFDODXWRUMHY HQDEQQ) FRP P XQW DGYRFDF\ IRUWH UHDQVDWRQ RI WHIU
IXQGDP HQWOWJKW NHHSIQ) UJKW Rl WH FKIG DWWH IRUHIURQW 7KLY GRFD® GUYHQ DGYRFDR\

SWRYIGHV FRP P XQW RZ QHUKIS DQG D FRGIFWYH SWIREGP VROYLQ) DWXGH \WDWLY NH\ 1Q WH
VXWBLQDELDN Rl \WH DSSURDFK

7KH P RGHODOR |RWMWY FLRW @NDIHV Z W Gl HIHQAS RYHLOP HQAGHSDUR HOW @H HGXFDWRQ
@ERXU KHD®Y VRFIDOZ HODWIH HW  DQG WHLU SDUAFLSDURQ |RUWH RYHWID@GHQYHY Rl VHWIEHV
DQG DFFHW \R WKW 6RP H Rl WH RXWRP HV DQG P SDFWRI WH GRFDODGYRFDR\ Z WIQ WH &) 9
P RGHOKDYH LQFOGHG H HQUR® HQARI RXWRI VFKRROFKLEEHQ VBFNGQJ Rl \MDFKHUDEVHQMHLY/P
SWRYIVIRQ Rl VHSDUDW \RIGW |RUJ LY 1Q VFKRRODYRIGIQ) WHIUGLRS RXW DFKIHYLQI TXD@V P IG
GD\ P HDW LQ VFKRR®Y WRSSIQJ FKIGES P DUIDIHV DQG JDIQIQI DFFHW WR GUIHIHQAW/RFLDOZ HODWH
VFKHP HV 7 KH_P RGHONHHSV DUIRXQG FKIGUHQ DZ D\ IWIRP FKI@ MERXUHYHY GD\ 2 \WHU
P RGHY VXFK DV WH &/ 0 6 FRQWEXW \R P DIQMHDP FKIGE MERXULQ JRYHUP HQAZ RIN E\ QRW
RQD HOQKDQFIQJ WH JRYHUQP HQAW DFFRXQWELDN EXWDOR VXSSRUMY W ZRW WWRXIK
SDUAFISDURQ Rl RWHU WONHKRGHW ,Q WLV ZD\ W DOR IDFIOEAWN FRRUGQDWRQ DQG

FRRSHUDWRQ Z W GUIHIHOWMBNHKRGHWY LQFOXGIQI BRFDOLQGXVWIHY DQG HP S& HY QRAVRQD \R
VKDWH LQRWP DWRQ EXVDAR P SGIP HQARRLOAVROMRQY

+ UKW KW WH WKW R DOFKIGBHQ IV D NH\ HOP HOMOQ $%$ 9% SXWH FKIGUHQ DWAKH
IRHWRQW Rl LOMUHOWRQY  SDUAFISDMRQ Rl FKIGHHQ DQG \RXW LV IQFOGHG 1Q GlUIHHQW
SIRFHWHV VXFK DV IGHQMIFDWRQ Rl UJKWYIRDMRQV P DIQ® FKIG ®ERXU P RQMRUQJ Rl WH
IGHQWIHG FDVHV DQG LQ VRP H VSHFUIF P RGHY GHP RFUDWF SIDFWFHV ,Q WH FDVH Rl &) 9V
FKI® SDUANFLSDMRQ KDV EHHQ WH HWHQFH Rl WH P RGHOIRU D VXWBIQDE®! DSSWRDFK |RU
SUIHYHQWRQ DQG HIP LODWRQ Rl FKI@ MERXUE\ LQYROLQ) FKLEHHQ DQG \ RXW LQ GHFIMRQ P DNQU
SIRFHWHV DWWH FRP P XQW GIYHO WHUHE\ WDQVOMQU WHLU W KWWR SDUAFLSDWRQ WURXIK
LOAMMWRQDOVMKFUHY VXFK DV &KIGHQV & RXQFLODQG \ RXW JWRXSV ,Q DIP IQJ VR DFKIHYH
FKL@ SDUNFLSDWRQ WH IRTRZ LQI SUQFLS®N DUH FROVIGHUHG

1 R FKL@G @ERXULQ WH FRP P XQW

& KITUHQV & RXQFLOLY HBIFWMG VR LHSUHVHQAWRLFHV Rl FKLEUHQ

$ @FKLGBHQ DUH HQURMIG LQ VFKRRODQG LMVBLOHG

7KH & KIGBUHQ V & RXQFLOLY UHFRJ QIVHG E\ WH HBIFWG YLARJ H FRXQFLO



&) 9 KDV EHHQ LOMXP HQEOLQ DFKIHYIQ) IX@FKIC SDUAFISDWRQ 1Q YIADIJHY 6RP H Rl WH NH\

H DP S®V Rl &KIG SDUAFISDWRQ DQG IW P SDFWRQ FKIG DQG YIADIH GHYH®RSP HQWKDYH EHHQ
GRFXP HQMG EH®Z

. &KIGHQ \HDWY/ 1Q WH YIGJHV DWH IHH ILRP  YIRBIQFH NHHSLQ) JRRG KHDOM DQG
WHFHLYLQ) UHI X@UHGXFDURQ

. &KIBHQ \ HDW/ 1Q WH YIQJ HV DWH DZ DUH Rl WHLUUWI KW

. ( QKDQFHG DFFRXQEEION R * RYHUP HQW IQAMMMRQY ERGHY DQG ' HYHBRSP HOW $ J HQFLHV
VRZ DUEV FRP P XQWHV E\ ®IDGQJ DGYRFDR\ Rl WH & KIGHQ V & RXQFLO

. ,P SIRYHG FKLG SIRWMFARQ P HFKDQLVP V 1Q WH YI@DI HV

<RXW DUH NH\ WENHKRGHW/ 1Q WH 1LJ KWDJI DIQMWFKIGE MERXU 7 KLY LQFOXGHV HQI DIHP HQAZ W FKLGS
@ERXU VXWYRY EHFRP LQJ DGYRFDWV DFWYIMWV RQ FKIG @ERXU HIP IQDWRQ DQG FRP P XQEEDWQJ
WHLU RUWH VXULYRWY K@QYHG H[ SHUHQFHW DQG KMWIP RQIHWY VR WH EURDGHU SXEQF DQG VSHFLLF
WBNHKRGHWY VXFK DV SRIF\ P DNHY <RXW V FUKFIDOWR®! 1Q SURIWDP P DWF LOMUHQWRQV FDQ EH
VHHQ LQ WH &) 9V Z KHUH \ RXW JRXSV KDYH VXSSRUMG EUQI QI FKLEEHQ V IMWVXHV DQG GHFHQW RXW
HP S P HQWR P HP EHWY/ Rl SDUIDP HQADQG GRFDOJ RYHUQP HQW VXSSRUMY \ RXW 0 3 SDUGHW/KLSV
DQG P RELOMQJ WH KEHWHURIly FRKRUARI \ RXQJ SHRS®! LQFOXGLQ) VWXGHQWERGLHY

e

L éKR\R&RXUM\A )RRG$(£G$JUFX®¢LH2UJDQ1D\ARQ )$2
, xeO0clda
WY Z HONQRZ Q WIDWRQH Rl WH P RWAHITHFWYH Z D\ V VR SIHYHQWAKLE MERXULY WR P SURYH DFFHW
W DQG TXDON R VFKRROQ <HW VIPS® HQUXUQ] ZIWGWDZDORI FKIG MERXWHY DQG WHIU
HQUR® HOMQ VFKRRY LV QRWHQRXJK VR DGGIHW WH SIREGIP  $ WHQARQ VR WH YDURXV FRQM] \XDO
FKDEBIQI HV DUIRXQG WLV IHDMRQ HGXFDWRQ DQG FKI@ @ERXU VXFK DV P DMVHG \ HDW/ Rl HGXFDWRQ
®IMF DQG LQWDWAKRMWH DQG JHQGHUEDVHG IQHTXD@AHY DP RQJ RWHWY/ LV NH Z KL GHVLI QLQU
DQG P SGP HOWQ SWRJWDP P HV DQG SRAFLHV WDWFRX@ JXDUDQWH D P RUIH VXMBE®I DQG W
WDQVMRQIQJ 1RP  FKIG MERXU VR HGXFDWRQ WR \ RXW HP S®R P HOMQ GHFHQAMZ RIN $%% P RGHY
KDYH D@ D\ V KLJ K@ KWG WH NH\ LIR®! Rl HGXFDWRQ DV RQH P DIQ JRDOEHIQ] WDWD@FKLEHQ P XVW
EH 1Q VFKRRO DPRQJ RWHW ) RUWH OWW\EZR GHFDGHV * QREDOO DUFKV P HP EHU ( GXFDWRO
. OMLODWRODODQG W DIIIDWMY $ OHP HOH 2 QGHWZ IMVERQG WH 1 HWHUDQGY DQG * HZ HUINVFKDIW
( JIHKXQ XQG: MVHQUFKDIW * HPPDQ WURXJK WH ) DU & KIGKRRG ) RXQGDWRQ DYH VXSSRUMG
SIRMIFW \R UHGXFH VFKRROGLRSRXWIDWV DQG FKL@ @ERXUDQG R FRQMEXWM VR WH GHYH®RSP HOARI
FKL@ @ERXUIWHH ] RQHV IQRYHU  FRXQMHV



WLV [P SRUBQMR KL K@ KWWRP H HWHQWDODVSHFW VR FROMGHU IQ $%5 VR P DNH P RUH HIIHFWYH
LOMYHOARQV 1Q UIHDMRQ R HGXFDWRQ

. WH IRFXV IV QRWRQD RQ FKITHQ Z KR Z RW LQ D VSHFULE VHRRURURQ WH Z RUMRWP V Rl FKIG
OERXU EXWRQ DOFKLEBHQ Z WIQ WH DUHD R LOMWHQWRQ Z KR GRQ \DWHQG VFKRRO
. WH QHHG IRUFKIE \ RXW WDQVIMRQ ILRP  FKLG MERXUWR HGXFDWRQ R GHFHQAZ RIN HVSHFLD® (Q
DJUFXOMUH XVIQJ VNIGEDVHG WDLQLQJ
. WH CONDJHV Rl HGXFDWRQ DQG RWHU HP HULQ) DQG FUKFIDOVRSLEV VXFK DV HQYLLRQP HQW IRRG
VHFEXUW P LJUDMRQ DP RQJ RWHWY VFKRROIHHGIQ) DQG RWHUJ RRG SUDFWFHV
o ZaxPROAx AcUZRYAD Y oZbeXlha e
7KHWH IV D VARQJ FRUHDMRQ EHVE HHQ FKL@ MERXUDQG JHQGHU G\ QDP LFV RI LOHTXDOW  J HQGHU
EDVHG YIR®IQFH SD\ JDS WS®! EXWGEHQ IRU JILY ZRP HQ GIVFUP IQDWRY  JHQGHU QRIPV DQG
VWMHRWSHY HW  WDWDWWH LQGIYIGXDO BIYHO GUDP DWFD@ VKDSH WH GUIHIHQADWMG OERXU
H[ SHUHQFHV R JILY DQG ER\V 1Q FKI@® @ERXU DQG DWWH FRP P XQW DQG VRFIHW ®IYHO @P W
RSSRUMQWHY DQG GHWLP IQH SX@DQG SXVK IDRRY |RUFKIE MERXUWR H MV 7 KHIHIRWIH  J HQGHULY
D FUXFLDOI DRRUVR FRQVIGHULQ $ %65 LOMUYHQWRQV DV D FLRW FXWQJ DVSHRWDWHUWDQ D WHP DWE
IRFXV ,QFOGLQI WLV 1Q $%$ P HDQV JRIQJ EH\ RQG WH P XFK QHHGHG VH[ GIVDJJWHIDWMG DJH DQG
VXE VHRVRU GDWP RQ FKI@ MERXU IQ D VSHFULE JHRIWSKIFDODIHD R D P RUH LOMUFRQOHAMG
DSSURDFK WDWUHIGIFW KRZ JHQGHU LOHTXD@N  1Q FRP ELQDWRQ VR RWHU GVFUP LQDWRQV EDVHG RQ
WDFH FDWM FOW QDWRQDOV GIVDEION HW FRQWEXWV \R FKIG MERXUZ W Gl HIHQAWDOLP SDFW
RQ FKIGUHQ ,Q FRQVHTXHQFH LOMUHOMRQV RQ FKL@ MERXUWDWFRQMEXW R J HQGHUHTXDON DQG
VRFIDO IOFOMRQ DWH PRWH HIIHFWH DQG VXWBIQDE®! * HQGHU KDV EHHQ LOFOGHG 1Q $%8
IQMYHMRQV B\ ZRINQJ RQ MVXHV VXFK DV HGXFDWRQ Rl JLWDFKIE SUHYHQWRQ RI FKIGE P DUIDIH
DQG DQ IRWP Rl JHQGHUEDVHG YIRGIQFH WRXIK  VHOUMYDWRQ P RELOVDWRQ DQG HQJ DI HP HQWZ W
UHBIYDQAMBNHKRGHW VXFK DV Z RP HQV JURXSV \ RXW JURXSV JILOFKI@S FRP P MMHV DQG RWHLY/
7KH.&) 9V KDYH HQUXUHG WDW JILOY DUH NHSWDZ D\ [LRP FKIGE P DUIDIH $ WHMQUWRQ R J HQGHU
JDSV 1Q HTXDOZ DIHV DQG GHFHQWHP S®\ P HQWVFRQGMRQV KDYH DR EHHQ SDUNVRI FKIG MERXU
SIRILPPHY 1Q WH IRPP R SWRP RMRQ Rl HFRQRP IF DPW/MHV FDVK WDQVIHU RU P IELR FUHGIW
LQWDWYHY DQG VN EDVHG WDIQQJ IRU ZRP HQ +RZHYHU DUHD EDVHG SWDFWFHV FRX@ GHOH
GHHSHULQ WH J HQGHUDQG FKL@ MERXUFRQOHFARQ Z W P RUH WDQVIRUP DWYH LOMUYHQWRQV DIP 1QJ
IRUJ HQGHUHT XDOW
"~ VAR e &2
7 KH @WHWSLRSRURQ RI FKIGBUHQ FROWOXHV VR EH IRXQG Z RINQJ 1Q RQH Rl WH P RVW\KD] DUERXV
DQG GUIEEX@WHRRY LH DIUFXAXWH FRP SUMQJ IDWP LQJ ILVKHUHV DQG DTXDFXOXWH IR DQG
QHWRFN SIRGXFURQ  1Q ZKIFK P RWARI WH FKLG @ERXUVBNHY SOFH LQ IDP I® RZ QHG VP DAXRGHU
IDPP XQW ) XUMHU DV FKIGHQ RQ IDP IO IDWP V ZRW LQ DQ LQRWP DOHFRQRP\ VHWXS WHWH LV D
OFN Rl HSRUMY P DNLQJ 1DP L® FKLGES MERXULQ DI UFXGMUH IQYIME®! KIGGHQ XQDFNQRZ BIGI HG DQG
HYHQ P RUH GLLILEEXGWR VDFNG! 7 KHUHIRUIH  DWHMQWRQ VR DJ WL IXUDODUHDV Z W KLIK LQIRWP DOW  1DP LO
IDWP 1QJ SUDPWFHV DQG UVN\ FRP P RGIMHV Z W DQ LOWA UDWG DQG KLIK® SDUAFLSDWRY DSSURDFK LV D
SURUW &RP SDQHV @\H 1 HA®! WH , QMUDWRQDO& RFRD ,QUWDWYH ,&, DQG 7RQ V & KRFRBRQHD
KDYH EHHQ LP SGIP HOMY WH &/ 0 5 6 LQ WHIUFRFRD VRXUFLQJ DUHDV \R SUHYHQWDQG DGGLHW WH
DMXH R FKIG @ERXU 7KV WP KHGV W IGHOM IQABQFHV Rl LG DO FKIG MERXU 11QG

DAOMLODWYH VROMRQV DQG SIHYHQWWH XVH R LGB DOFKLE @ERXUE\ DIMQJ DZ DUHQHW DURXQG WH
VRSLIE Z W VLI QULEDQWHVXAV

2 WHUP RGHOSLRQHHUHG 1Q 3 HUX DQG H[ WQGHG \R 0 H[ LFR WDWDGGUIHWHV FKL@G MERXULQ J REDODQG
GRP HWAE VXSS® FKDLQV Rl DJUEX@XWH LV WH & KL@ / DERXU) IHH 6 HDOZ KIEK KDYH LQMJI UDWG DJ R
WFKQEEDOVXSSRUAZ W + XP DQ 5 LKW WRIQGDWEV LOFOXGIQI SIHYHOURQ Rl FKL@ MERXU




3KRWR &RXUMA , QMUODMRQDO' DERXU2 W DQLJ DURQ ,/

: KHQ REWBIQIQJ WH 6 HDO DZ DUGHG E\ WH JRYHUDP HQW FRP SDQHV DWRFIDWRQV DQG LQIRWP DO
SIRGXFIQ) XQW VXFK DV FRP P XQMHV DQG IDWP HWY LQFUHDVH RSSRUMQMHY VR HQMU VRFLD@
UHVSRQVIE®! P DUINHW DQG SWRP RWM WHIU SLIRGXFW IUHH RI FKIG @ERXU 7KL FROMEXWMV R
VAMSSIQI DZD\ IURP IQIRWP DOW LQFLIHDVIQI @QYHAKRRG DQG J HQHWDWQ) D @QJ LOFRP H WDWQ \MUD
LHVXOV 1Q IHGXFURQ DQG HIP LODWRQ RI FKIG MERXULQ WHIUDUHD Rl SIRGXFURQ : KIBI $ %5 KDV
EHHQ ZIGH® DQG HIIHPRYHO® XWIVHG IRU DGGHWIQI FKIG MERXU LQ DIWR VXSS® FKDIQV DQG
VHRRY WHLURZ Q FKD@IQIHV UHP DIQ ,P S®P HQWMRQ Rl VRP H FXUHQWP RGHY EDVHG RQ $ %8
DUH QP WG R SRSX@U FRP P RGMHV DQG P RWH IRFXVHG RQ WH YIVIE®! VXSSO FKDIQV LQWMDG R
SD\ IQJ VSHFLDODWHMQURQ VR DUHDV Z I UVN FRP P RGMHV DU HWQJ Z RUNHY DWIKH ERWRP 7 KHUH
1V DR KHVMIMRQ |IRP WH J REDOGRQRUFRP P XQIW WR 1XQG VXFK LOMWHQWRQY | RUBRQI HUSHURGY
RI WPH ZKIFK IV FUXFIDO IRU FUHDWQJ VXWBIQDE®! P RGHY 1Q LQIRWP DO HFRQRP IHV VXFK DV
DJUFXAMWH HVSHFID® 1RUJHQHDWY) GHFHQWZ RUIN DQG @YHIKRRG RSSRUMQMEV VR SUHYHQWFKIES
OERXUKROMED® ) XUMHU WHVRXUFHV DQG DWHMQARQ VIQFH LHFHQW HDWY KDV IRFXVHG P RAM® RQ
JE®EDO VXSS® FKDIQV ZKHWHDV WH PDNMRUW RI FKI@® @ERXU \BNHV SOFH IRU GRP HWIF
FRQVXP SWRQ 0 RUIHRYHU DUHD EDVHG JRRG SWDFWFHV DOR QHHG VWRQIHU LQMWHQMRQV 1RU
VMHQIWHQQI  VRFIDODQG HFRQRP LIE HP SRZ HWP HQWR! Z RP HQ IDWP HWY DQG IDP Z RUNHW/ ZKR
FRQWEXW R WH LQIRUP DODJ UFXOXDOVHRVRUVLI QULFDQW DQG \ HFWHP DLQ LQYIVIE®

a ddélaUaa a eald WGaa @

$ GGIHWIQI WH LOFUIHDVIQD LOFRP H LOHTXDON L HWHQWDOWR DGGHWIQU FKLES MERXU 7 KH @WIHZ

\ HDW KDYH Z MZHVWHG DQ HQDUW HG |RFXV RQ DGGIHWIQI WH HFRQRP LE IRRWEDXVHV Rl FKL@ MERXU
B\ WBNHKRGHY WQILQ) [LRP WH SUYDW VHRRU IQ WH FRFRD VXSS® FKDIQ H SRUQI FDVK
WDOVIHWY IRUIDUP HY R P SGIP HOWY) LQFRP H JHQHWDWQJ SWRIWDP P HV IRUZ RP HQ + RZ HYHU WH
FRGIFWYH P SDFWRI $ %5 ®IG LOMUHQWRQV RQ LQFRP H HQKDQFHP HQWHVSHFLDED 1Q WH DJ UFXOMUH
VHRVRUKDV EHHQ @P MG ,Q WLV FDVH WH FRFRD VHRVRUVHUYHV DV D JRRG H[ DP S®1 ' HVSIW IR
GHFDGHV Rl GVFXWIRQV RQ VXWBIQDELDW DQG LOMUYHQARQY VR DGGHW FKL@ MERXULQ WH FRFRD
VHRRU FKIG ®ERXU FRQAQXHV \R EH D FKD@IQIH 1Q : HVWS$IUFDQ FRFRD SIRGXFWRQ Z KHWH
FKIGUHQ DWH IQYROHG 1Q DJH IQDSSURSUDWM DQG KD] DUBRXV @ERXU ( P HULQI HQYLLRQP HQWO
FKD@QIHV I HQGHU LOHTXD@V DQG FRMRI @¥IQJ FUMY IV RQD P DNIQJ WH IWXH RI FKL@G MERXU
P RUH GDXQWY R DGGHW GXH VR @FN Rl DSSURSUDW IRFXV RQ [P SLRYIQJ VP DEXR@HU |DUP HWY/

HFRQRP LF FRQGMRQV




© KL® VROMRQV VXFK DV @MQJ LQFRP H DQG HQVXUQJ IDWP JDW SUFHV DWH RIWIQ GHEDWG DV WH
VIOYHU EX@MW RU DGGUIHWIQUI DI UFXGXUDOSRYHW @VIQJ LOFRP H LV YHU P XFK D EDWIH PIQIP XP D
EDVIE KXP DQ WKW DQG |DUP JDW SUFHV DBRQH GR QRWHQVXH D VXWBLQDE®! LQFUHDVH LQ LQFRP H
DV ®RQI XQBMW WH LOMUHQARQY NHHS WH LOMUHW Rl WH FRP P XQIW DWWH |RUHILRQMQWMDG R
WH FRP SDQHV DQG RWHU WINHKRGHWY 7KLY SUHVHQW DQ RSSRUMQW R EXI@ IXUMHU RQ $ %S
P RGHY WDWE\ GHIDXOVDWH FRP P XQW FHQWE DQG WHUHIRWH KDYH D GWP RH SRWMQWDO \R
LOMI DM LQQRYDWYH VROMRQV WDWEHQHIWMAKH 1DUP HY DQG WH FRP P XQMHV HYHQ 1Q WH P RW
1UDJI LB VIWDMRQV DV Z H Z RX@ VHH LQ WH XSFRP 1QJ VHPURQV Rl WLV GRFXP HQW 7 KH FRFRD VHRRU
IV V\ P ERCE Rl WH @UHULMXH Rl FKIG @ERXU LQ DJUFXOXWH DQG WH QHHG VR GRN EH\ RQG MW/
Z WGWDZ DODQG tH HQUR® HQWRI FKIGUHQ 7KH &2 9’ FUMY KDV Z RWHQHG WH GHFIQH 1Q
HFRQRP IF DFWYIW D@ RYHU WH ZRUWE KIMWQ) SDUFXDW KDUWG DIUFXOMWUH DQG IRRG W\ WMP V
®DGQ) W D VXUH lQ IRRG IQVHFXUW DQG SRYHW EDFNIUQ) RQ FKI@® MERXU 7KXV $%S$
LOMYHARQY QHHG WR IRFXV RQ WH HP HULQJ P XONGP HQVIRQDOHFRQRP IE LRRWFDXVHV R FKL@
@ERXU E\ SWRP RWYJ LOQRYDWYH VROMRQV WDWDGGHW IRRG LQVHFXUW DRQJ Z W KRXVHKRG
LOFRP H LQ LQIRUIP DOVHRVRY/ VXFK DV DJ UEXGXH

$V GHVFUEHG DERYH WH GLLIHIHQAS %5 P RGH® DQG VRRY HVSHFID® &/) =V &) 9VDQG &/ 0 5 6
KDYH FRQMEXWG VLI QUIEDQW R WH SUIHYHOMRQ Rl FKI@ @ERXU P SWRYLQ) DFFHW R HGXFDWRQ
VMHQIWHQIQI WH SDUAFISDMRQ Rl ZRP HQ FKIGBUHQ DQG \ RXW DRQJ Z W P RELOMQJ WH &FDO
VWBNHKR@HWY DQG GXW EHDUHWY + RZ HYHU DV WH DXH R FKI@ @ERXUL EHFRP LQJ LQFUHDVIQI ®
lP SDAMG GXH R HYROMQI WRRWFDXVHV VXFK DV IQHTXD@N DQG IRRG IQVHFXUW GHFUHDVIQJ
DJ UFXOXWH LOFRP H DQG QHI DWYH P SDFW RI FQP DM FKDQIH WY FUKFLDOWDWS %85 LOWUYHQWRQY
IXUMHU H S®UH WH QXDQFHV Rl IW WHP DWF IRFXV DQG IQFOXGH QHZ DSSURDFKHV \WDW DUH
UHVSRQVLYH \R WH HP HUILQU URRWFDXVHV DQG UVNV WIDWKDYH D QHI DWYH EHDUQU RQ FKL@ @ERXU
) RUWLY IHDVRQ WH FRP LQJ IR VXE VHFMRQV Z IO@H SRWH KRZ P SGP HQEMRQ Rl DQ $%$ FDQ

EH VWHQIWHQHG B\ LOMIWDWQ) IQQRYDWYH VROMRQV RQ IRRG VHFXUW QYHIKRRGV DQG FIP DM
FKDQIH DV ZH® DV H MMY WKPXHY GHYHBRSHG E\ WH JRYHUWP HQN DQG RWHU NH\

WENHKRGHWY DGDSWQJ \R WH FROM WRI LOMWYHQARQ DQG \BSSIQI IQR [QWIOVE DVSHFW Rl \WH
FRP P XQWHV VR ZRINZ IW ZKHWH &62 V SO\ D NH R®I

AAZAUUZAGU 1 OF lodUaOcd U Baaeélcédad @ clhase
* (REDOO DUFK DQG W SDURHW/ KDYH EHHQ Z RINQJ RQ LOMI IDWQI VXFK QHZ DSSURDFKHV Z WILQ W

$%6 IQMIYHQWRQY Z W DQ HP SKDVIV VR DGGLHW HFRQRP LE LRRAWFDXVHV RI FKIGS MERXULQ Gl HUHQW
@FDOFRQM W 7KH\ DUH EUHI® H SOIQHG EH®RZ

" xx iU hax a2 aldi cUsae UU aidx selhda @x e O0claa

6 DIHIXDUGLQU WH IRRG VHEXUW Rl YX@HUDE®! FRP P XQMHV LV R XW RWP SRUBQFH VR SUHYHQW
FKI® MERXU + RXVHKR@ SRYHUW DQG IRRG LQVHFXUW DUH WH P DIQ GUYHW SXVKIQU FKIGBHQ WRR
HDUD LOW WH Z RINRUFH ,Q IDFWWH ,/ 2 HVWP DWV WDWRUHYHY  SHUFHQAUVH 1Q SRYHUV \WHUH
VD G\HO®  SHUFHQWUVH |Q FKIG MERXU +HQFH HIIRW GILHAWMG VR HQUXUH WH VXUYLYDORI
YX@HUDE®! FRP P XQUWHY DRQJ Z IW VFKRROEDVHG IHHGIQU SURJWDP P HV VR ERRVWMRRG VHEXUW QRW
RQD KDYH WH SRWMQWDOR! SX@Q FKIGHQ RXWRI KD] DUGRXV ZRWN EXWDAOR HQDE®! FRP SGM
HGXFDWRQ DQG RYHD@Z HOEHQ) Rl WH P RWYX@HDE®! FKIG P SGP HMQ) VFKRROIHHGQ)
SIRIWP P HV DQG HP SRZHUQJ FRP P XQUHV Z W VRRY DQG VN@Y DV Z H®DV EHQHIW Rl VRFIDO
SIRWPARQ FDQ SO\  DQ LQI XHQWDOLR®G! 1Q SIHYHQWQ) FKIAE MERXU HQFRXWDI Q) VFKRROHQUR® HQW
DQG SIRYIGQ) D KHDOM\ DQG QXWIMRXY GIHWIRU WH P RVWYX@HUDE®! FKIGIHQ 6 FKRROIHHGIQU
SIRIWDP P HV DWH IP SOP HOMGIQ ~ FRXQMHV EHOHIMMGQ) P IEIRQ FKIGRHQ Z RUBZ LGH

6RXUFH ) $2



$V DQ HDPS® $IUFD KRPH R WH OUHWQXP EHU Rl FKL® OERXWHY/ Z W P I@RQ FKL
OERXIHY Z KHIHIQ P IKCRQ DWH 1Q KD DWGERXV ZRWN 81,&() ,/2 KDV DWDFWMG VFKRRO
IHHGQJ SWRIWDP P HV WIWRXIK IRUIHI Q FRMERWWRQV DQG 81 VXSSRW + RZHYHU WH\ DWH \ HWR
EH P DIQWMHDP HG ZKIFK WHTXUWHY D PRIH IREXWWWWMP D SOQHG RXW\ DQG D GHAFDWG
EXGIHW

3KRR &RXUMW : RUG) RRG3WRIWDP P H

,Q WLV FDVH WH $%$ FDQ DFWDV D FDWOWWR \WHQIWHQ HIIRUWW DWWH FRP P XQW GIYHOE\
LQFRUSRWIDWQU P HDVXUHV WR [P SLIRYH DFFHW \R P HD®Y DQG VRRY DQG LHVRXUFHV \R JWRZ IRRG Z KIFK
FDQ JR D ®Q ZD\ 1Q DGGIHWIQJ WH IRRWFDXVHV Rl FKI@G MERXU * GREDOO DUFK DRQI Z W LW
UHJ LIRQDOP HP EHU RU DQVDMRQV 1 DWRQDO2 WDQVDMRQ Rl 7WDGH 8 QRQV 1278 DQG 7KH $I1UFDQ
1 HVE RWN |RU3 LHYHQURQ $ J DIQM& KL@B $ EXVH DQG 1 HI®IFW8 JDQGD $133&$1 Q8 JDQGD FDP H RQ
ERDUG DV FLYIOVRFIHW P REIOVHWY Z W D SUP DU JRDORI WHGXFLQI FKI@ @ERXUE\ SWRYIGQJ IRRG
VHEXUW Z W WH LQMDWYH 6 HHGV ) RU( GXFDWRO 6 XIFIHQAIRRG J UIRZ Q RQ VXLBXV VFKRRODQG RUDW
D IDWP HUV @QG KDV SLRYHQ VR UHGXFH GHSHQGHQFH RQ FKIGB V LOFRP H DQG LQFUHDVH WH FKDQFHV Rl
EUQILQ) WHP EDFN VR VFKRRO ,Q WH @W \ HDW/ KVHHGV IRUHGXFDWRQy KDV P SDFWMG P RUH \KDQ

FKIGUHQ IQ RYHU  VFKRRY 1Q 0 W( QRQV FRIIHH JWRZ IQJ WHJIRQ Z KIFK IV D KRWSRW RU FKLGS
@ERXU %H®Z DH WH NH\ FKDIDFWMUWMMEV Rl LW [P SGIP HQEBWRQ

. 7KH VHOIFWG J RYHUOP HOWVFKRREY WHFHLYH VHHGV \R JWRZ EHDQV DQG PDIJH 7KH VFKRRY DWH
VHOIFWG EDVHG RQ WH DYDIDELDN Rl XQXVHG @QG Z IMWRXWFRP SIRP IMQJ RQ WH @QG IRU
FKIGUHQ \R SO\

. 6 FKRROMDFKHWY KHDGP DWMWY DQG VRP H FKLEEUHQ DUH RUHQWG \R VRZ WH VHHGY DQG JWRZ IRRG
WURXJ KRXVWKH VHDVRQ

.« $JWRQRP [F VXSSRUALY SWRYIGHG E\ GFDOIDUP HWY VR WH VFKRRY | RUHI I LELHQWI DUGHQLQ) SUDFWEHV

. 6FKRRY Z W QR NWWKHQ DUH VXSSRUMG WR EXLE D NWWKHQ Z W WH KHS RI FRP P XQMHV VR WH
P HD® J UIRZ Q RQ WH VFKRRODQG FDQ EH FRRNHG DQG GIMMEXWMG DP RQIVWWMH FKLAGUHQ

. $WHWP HOWRl WH P SDFWRI VFKRROEDVHG P HDY LV GRQH R XQGHUABQG W P SDFWRQ

DWHMQGDQFH DQG HQR® HOWRI FKIEHUHQ LQ VFKRRO



6 [P XAWQHRXVO DGYRFDF\ HIIRUV DWUH FDUIHG RXWZ I YDURXV WEBNHKRGHWY EH MWFKIGHQ WHIU
IDP LlGHV SDUIDP HQWUDQV RU EXVIQHW JURXSV VR FUHDW DZ DUHQHW UHIDWGEQ)  LQGLYLGXDOHIIRUV
DQG DGYRFDWQJ |RUD FKLGS V IXQGDP HQUBOW KWIR HGXFDURQ $ GGMRQD®  Z M WH KHS Rl &/ 0 6 1Q
WH 0 W( ORQ LHJIRQ * GREDOO DUFK LV B HWQJ DUHDV 1Q WH FRITHH SOQEMRQ SLRFHW LQ 8 J DQGD
Z KIFK LV KLJK® @ERXULQMQVLYH DQG WXV HQI DI HV KXJH QXP EHW RI FKL@ @ERXWHY/

" x x 8Zeedd U ¢ AliDaax OUOMza Ugeeld BOUBzGaa a éa@@eecUsae UU ana o
wé &u

&KI@ MERXULQFHDVHY GXUQJ P DQ P DGH FRQ@FW DQG QDVDOGVDWMLY LHVXGMY 1Q GLVSMFHP HQW
DQG IRUFHG P LJWDWRQ Rl FKIGHQ ,QFLHDMQU P SDFW RI FQP DWW FKDQIH KDYH BIG VR GHMAKFWRQ Rl
KRP HV DJ UFX@{UDODQYHIKRRGY DQG DWHW DQG WH DFFHW R HGXFDURQ LV RIWQ [QMUXSWG 5 XWDO
DQG DJUFX@YWDO FRP P XQWHY DV ZH® DV FOP DW YX@HWE®! FRP P XQWHY VXFK DV FRDWEBO
FRP P XQWHV Rl %DQI @GHVK DUH EHDUQJ D KHDY\ EXUGHQ Rl WHVH FUVHY  Z W FKIGEUHQ SXVKHG LR

@ERXU IRU VXUYDO $FFRWGQI W 81,&() YDQUMGHK &KIG 3RMFWRQ 6 SHFLDOAW . UIMAQD
HWOQG FOP DW FKDQIH LV RQH LHDVRQ Z K\ DQ HVWP DWMG P L@RQ %DQ) MCHVKL FKITGHO DWH

LQYROHG LQ FKLG MERXU 0 RWH WDQ P L@RQ FKIGBHQ 1Q ¥DQI GHVK  [WRP Rl WH FRXQW V
GVWMFW DWH P RYWYXQHWDE®! W WH GVDWAMRXV FRQVHTXHQFHV RI F@P DWM FKDQIH Z DUHG WH

8 QWG 1 DWRQV & KITHHQV ) XQG 81,&() QD UHSRUV
] . ;,

L e | 4 e g B goe ot s W P

3R\R&RX * ®EDCD IJFK,PS(BP!—QMMQQVBMLQ%;Q](DX}I\/K 3 DUEHU2 WDQ) DMRQ &RUEDIG
7KH WBUAMY  SRIQWIRU VXFFHWIXOVWDWAI IHV VR FRP EDWFKL@ MERXU 1Q VXFK 1WDILGI FROM W LV
IQFUHDVIQ) KRXVHKR@ LQFRP H DQG DJ UFXGXUWDO SLRGXPWIW VR WHGXFH WH EXWGHQ RQ FKLGUHQ
6 XSSRUMY @QYHIKRRG LOMUIHOARQV |RUGHFHQMXWDOZ RN LOFOXGIQ] FRP P XQIW SLRWMIFW \R UHVWRWH
QYHIKRRGY ERRWAMQ] IRRG SWIRGXFURQ DQG FRSIQJ ZIW IXWWH VKRFNV FDQ EUQI DERXW D
WHYROMRQDY FKDQIH VR WH HFRW WMP  LHVSRQVIE®! |RU FKL@ @ERXU ) RUDGGIHWIQI FKI@ MERXU
ZKHWH QYHIKRRG DQG GHFHQWZ RN FKD@IQIHV FROWOXH VR SXVK P RIH DQG P RWH FKIGHQ DQG
KRXVHKR@V IOR SRYHW D XQLGP HQVIRQDODSSWRDFK Z @QRWSWRYH R EH VXWBIQDE®! * GREDO
0 DUFK DRQJ Z W &RWGDIG %DQI MGHVK [QWDWG D SIRWSIRMFWRQ VDIOH 1D 1Q) 1Q . KX@D D
FQP DM YX@HWDE®! FRDWEO LHIIRQ R %DQIMGHVK ZKHWH FKIG MERXU IQ WH VKUP S VHRRU LV
SIHYDBIQW , Q WLV SIRWSURMIFW * GREDOO DUFK DQG & RUEDIG FRP ELQHG @YHIKRRG VROMRQ DQG FKI@
OERXUDZ DUHQHW DQG DGYRFDF\ \R EH DE®! \R SURYIGH D P RUH ®Q) @WAQJ VROMRQ \R WH FRP SGI
FKD@IQIH Rl FKI@G MERXU ) LRP R * REDOO DUFK DQG & RUEDIG Z RUNHG RQ D SIBRWEDVIY
ZIW  KRXVHKR@V ZKR ZHH WDIOHG VR FRQYHUAMMHLU XQXVHG VDOVDITHRWMG @QG IRUJWRZ IQ] VDAV
WROIDQMFLRSY 7KLY VROMRQ KDV SUIRYHQ R KHS YX@HWE®! 1DP LIHV R HDWD DQ H WD LQFRP H DQG
[P SLIRYH IRRG VHFXUW UHVXGMYJ 1Q WH Z IWGUDZ DORI FKIGHHQ IRP  FKL@ MERXUDQG HODE@QR) WHLU
WDQVIMRQ \R |RWP DOHGXFDWRQ , QDG RI 1LJKWQJ WH VDAMQ WH VRIO WH VDOWDIHRAMG VRIOL XVHG
IRU DJUFXGXH DIDIQ E\ LQARGXFIQI YDUHMHV Rl Z HONQRZ Q FURSV VXFK DV VQDNH JRXUG ELMU
JRXUG DQG RWHUJ IHHQ ®IDI\  YHI HVBEGBN WDWI LRZ Z HRQ VDODI I HFWG @QG




7KLV ZD\  GHIWGHG VRIOEHFRP HV SURGXFWYH RQFH DJDLQ DQG WDWRITHY QHZ RSSRUMQUAHY |RUWH
YX@HWE® KRXVHKRGV DQG WHIUFKIGBHQ $IWU P RQKV Rl [OMUIYHOWRQ WH VBLI WG KRXVHKRGV
Z HUH DE®! VR SIRGXFH YHI HVBEGBN Z RUM % 7 $SSIRL  (XWRV IWRP WH IWW P RQMKV RI
SIRGXPURQ IIRP Z IQMUYHIHWEGN ,QRWO  FKIGUHQ Z IWILQ WH VLI HWG KRXVHKR@V Z HIH RXW
RI VFKRRO  GLRSSHG RXWDQG ~ DWHYQGIQJ VFKRREY LLLHI XDUD FKIEUHQ WBUMG DWMQGQU
VFKRR® RQ D WHIX®U EDVIV 7KH DGGMRQDO IQFRP H VXSSRUMG WH IDP LlXHV VR SXUFKDVH WH
QHFHWDU  HGXFDWRQDO P DWMUDY  $ GAMRQD@® HDFK IDWP HU KDWYHWMG RQ DQ DYHWJIH
NRIWDP V Rl YHI HWEGNV YDUHWHY Rl ZKIFK DERXW ~ N®RIWP V Z HWH FRQVXP HG SHU IDP 1O
DQG RU JUWG VR LHOWYHV E\ HDFK IDWP HU DQG DURXQG N®IWDP V ZHWH VRG E\ HDFK IDWP HU
RQD 1Q ZIQMU VHDVRQ DBQH : W WH KHE R VDIQH IDWP Q) WDIQQJ Rl VP DAKRGHU DQG
P DU LQDOVHG IDWP HWY RQ FREBIFWYH VDAE DWU IDLP LQJ HQVXUHV LOFUHDVHG IRRG VXSSO 1Q RWHWZ IVH
XQFXGRDE®! @QG Z KIEK 1V GRQH Z W WH KHG Rl H SHWV $GGMRQD@ DGYRFDF\ RQ FKI@G MERXU
DQG HGXFDWRQ LQ VLI HWFRP P XQUWAHV Z W WH 1DP L@HV DV Z HODV GXW EHDUHWY P DNHV WH SWDFWEH

SDUNELSDVRY  DOG VXWWBLODE®! FROMEXWQ) \R DQ HYRVMQ) $ %

AadélaUcae OdxaeOa erU x (& ZaaaaOnRy ¢A £

( WREQUKIQ) D IREXWA&./ 0 6 \WDWY VSHFLLE R DUHDV Z W KLJK UVN LOGIEDWRWY R FKL@ MERXUKDV
D EHWMU WIQGHOR\ R IXUQVK GHVILHG UHVXOV DQG FDQ EH IXUMHU \MUDHG LOR D SDQ FRXQW

P RYHP HOMR EH DE®! R DGGLHW FKIG MERXU E\ \BUHWQ) W LRRWFDXVHV DWWH RFDOGIYHO
+RZHYHU WH DAXH R FKIG @ERXU IV QRWDQ LWVROMWG ROH DQG WHUHIRUH GUIHUHOW SDUAHV
FROMEXWQ) GUHA® DQG LOGUHAWD \R FKIG @ERXU P XVWIOMIWDM D P RH OXDOFHG P XGN

GIP HQVIRQDOZ/ 0 6 VR DWHW GLIHIHQAQGEDWRWY R FKI@ MERXUDQG H[ SGRUH FRAIFWYH VROWRQY

7KH SUYDW VHRVRU FDQ P P HOVH® EHQHIWILRP D P XGNGIP HOVIRQDO&/ 0 6 ZKHHIO WH GDW
JHOHIDWMG RQ FKI@ @ERXU ZLMM DWHWP HOWRI W URRWFDXVHV SDUAEXDWD O VHRARU RU
FRP P RGW EDVHG LOMUYHOWRQV FDQ SWRYIGH 1O GHSW. LQIRWP DWRQ VR WH FRP SDQ DOG S@\ D NH\

UR®! 1O P SLRYIQJ W KXP DQ UJKW GXH G HOFH DQG UHP HGIDWRQ SLIRFHWHV $ P XAV GIP HOVIRQDO
&/ 06 IRGRZV D UVN EDVHG GXH GI@J HOFH DSSURDFK 1Q @OH Z W JXIGDQFH IURP WH 8 QMG 1 DWRQV
* XIGIQ) 3 UQFISBIV RQ %XVIQHW DQG + XP DQ 5 LJKW 81* 3V DQG WH 2 W DQVDWRQ IRU( FRQRP IE
&R RSHIDWRQ DQG ' HYH®RSP HOW2 ( &' I XIGHIOHV | RUHQMUSUVHY

7 KHVH VA VWP V HQDE®! DFVWDORU SRIMQADOFDVHV R FKIG @ERXUWR EH IGHQWIHG HP HADWG DQG
P RQMRWHG RQ DQ RQIRIQJ EDVIV EXWDAR DQ QLI KWMQR URRWFDXVHV Rl FKIG MERXU KD] DUGRXV
ZRW GHFHQWZRW GHIIFIW DQG IDWP HWY FDSDFIW QHHGV +RZHYHU WLV P SRUBQNWDWWH
LHVXGMY) \RROLY P DGH LQ FRQVXGIMRQ Z IW NH\ WENHKREHWY 1V VIP S®I J HQGHU VHQVIMYH DQG FRW
HITHPAYH VR GUYH XSWBNH 1Q WH VHRVRY/ 0 RWMP SRUBQ® D P XGNGIP HQVIRQDO&/ 0 6 FDQ EXL(
FOUW DQG FRQVHQVXV RQ Z KDWFRQWYMMY FKL@ MERXU DQG Z KDWGRHVQW 6 LOFH WH &/ 0 6 \RRO
LQFOXGHV TXHWIRQV SHUBIQQ] VR WH QDVWH WP H DQG FLLFXP WEBQFHV Rl Z RIN IRUFKIGBHQ  IMKHGV
1Q GMAMQI XIVKIQI EHVE HHQ GULIHIHQWWSHV RI FKL@ MERXU HVSHFID® LQ DIUFX@XWH Z KHHIQ FKLGS
OERXU GHIIQMRQV WP DIQ GUIHHQ® XQGHUARRG E\  GLIHHON WONHKRGHY LQFOGIQI  WH
FRP P XQWHV DQG WDWKDV D GUHFWEHDUQ) RQ KRZ FKIGHHQ DWH P RQWRWHG ZIWGWDZQ DQG
HP HGDWG ) RU IQABQFH QRWHYHU FKIG KHGLQ) WHLU SDIHQV RQ D FRFROXWSOQEMRQ LV
IP P HADW® LQYROYHG LQ FKIG MERXU DQG QRWHYHU VBN RQ D FRFRQXWIDWP LV P P HGADW® D
FDXVH IRUFRQFHWD 8MVIQJ) WH &/ 0 6 VR XQGHUABQG WH QXDQFHV DQG FRQGMRQV Rl FKI@ MERXU
WHLUZ RN FDQ EH FDWAJ RUVHG IQR FKIG @ KWZ RIN FKIG @ERXU Z RUMIRWP V Rl FKI@ @ERXUDQG
KD] DUERXV FKI@G @ERXU ,WLV DOR HQFRXWDIHG R EXIG RQ SWH H MMQJ VRRY DV D P RIH FRW
HITHPWYH ZD\ VR EXIGE D &/ 06 $V D SDUMRI LW SURMIFW K3 IRMFWQ) WH UJKW Rl FKIGUHQ LQ WH
FRFRQXWRIO VXSS® FKDIQ  3KIISSIQHVY * REDO 0 DUFK IV ®IDGIQ) D FRQVRUKP RI &62V
DJ UFX@XWDOH] SHUWV SUYDW VHFVRU DQG GRFDOFKI@ SIRMFWRQ GXW EHDUIHWY 1Q P SGIP HQAMY) D
P XONGIP HQVIRQDO&/ 0 6 EDVHG RQ ,/ 2 V SWH H MM FKI@ MERXU SWRILIQI RROZ KLIFK KDV DOR
VKDSHG WH 3 KIISSLOH J RYHUQP HQW



7KH DIP Rl XVIQJ D P XGUGIP HQVIRQDO&/ 0 6 1V VR VWHQIWHQ WH P RQMRUQJ DQG UHP HGIDWRQ Rl
FKL@G @ERXU LQ FRFRQXWRIOSWRGXFLQ] FRP P XQMHV @UWHO GRP LODWG E\ IDWP HY $WWH VDP H

WP H WH RROLY GHVLI QHG WR LQFOXGH VXSSTHU P RQMRUQI DQG UWN LQIRWP DWRQ RQ FKIG MERXUIRU
WH FRPSDQ +XPDQ 5LIKW ' XH ' .HQFH +5'' DQG XVH WH JHQHDWG LQRWP DWRQ IRU
DGGLHWIQ) IRRWFDXVHV Rl SRRULQFRP H DP RQJ VP DAXR@HU FRFRQXWIDLP HY 2 YHUD@ WH P XGN
GIP HQVIRQDO&/ 0 6 KDV EHHQ GHVLI QHG IRU

vV YXITQ) FDSDFIW Rl VP D@XR@HU FRFRQXW IDPP HY DQG ZRUNHWY  IDFLOAWQ)  WDIQIQIV
FRQVXOMRQV DQG GD®RIXH RQ LP SIRYIQ] SUIRGXFWTXDON DQG HQKDQFIQI NQRZ ®IGIH RQ RWHU
IRWP V Rl @/HIKRRG |RUIDWP HWY/

v 6 WHQIWHQIQJ FRPSDQ\ +5' ' q ZIW WHKHG Rl &/ 06 XVIQ) GDWD J HQHUDWG RQ UVNV DQG LIRRW
FDXVHV Rl FKL@ @ERXU [P SLRYLQJ FRP SDQ\ +5' ' SURFHW IRUDGGIHWIQ) WH UVNV Rl FKLG @ERXU
v 6 WHQIWHQQI DGYRFDR\ Z W GRZ QUMHDP WWBNHKR@HWY DQG RWHU GRZ QUAHDP  VXSS® FKDIQ
DFVRY R FUHDW DZ DUHQHW RQ WH DUHD EDVHG DSSWRDFK DQG DGYRFDW |RU LW DGRSMRQ 1Q &Z HU
VXSSO FKDLQ WHWY DQG RWHUFRP P RGMHV VR DGGHW FKIG MERXU

v 8VIQ) HIIHPRYHQHW Rl &/ 0 6 DV D JRRG SUDPWFH IRUDGYRFDR\ \RZ DUGV P SIRYHP HQARI W\ WMP LF
URRWFDXVHV R FKLG @ERXU

3KRWR &RXUMA  * GREDQD DUFK $ J DIQW K@ / DERXU

Aacza clDRaU p° ca aed@a UcUda @8 Beld U sxde Ot 8

UXIEEQ) XS ILRP WH RWIQ R WH $9%65 DV DQ LOMUWYHQARQ GHWLP LOHG E\ D VSHFLLE JHRJ WDSKLEDO
DUHD VR WH LOFOMIRQ R LOQRYDWYH VROMRQV VR DGGUHW HYRGLQI LRRWFDXVHV Rl FKLG MERXUVXFK
DV LOHTXDON DQG IRRG LOVHFXUW GHFUHDVIQJ DJ UEXOXUH LOFRP H DQG QHI DWYH LP SDFW RI FTP D\M
FKDQIH LWFDQ EH VDIG WDW§ %6 DV DQ DSSURDFK LV DGDSWBE®! WP XVADOR EH QRWG \WDWWHLH
DOHDG  H DAMWHYHIDOVMKFMUHV @\H $%5 BIG P RGHY EXWWH P D\ RUP D\ QRWEH LGHQWIHG
WFKQED® DV $9% +RZHYHU $%5 JXIGHIDHV DOQG H SHUHQFHV FDQ S@ D FUXFIDO R®H 1Q
FRP SGIP HOMY WH SUH H D) VWAKPWUHY GHYH®RSHG E\ WH JRYHWQP HOW DQG RWHU NH\
VWONHKRGHY DGDSWQ) R WH FROWM WRI LOMUIYHQARQ DQG WISSIQU QR LOMOVIE DVSHFW RI \WH
FRP P XQMHV \R ZRWN Z W $ GGMRQD®  IWFDQ KHS P HUH DQG P RELOVH UHVRXUFHV 1Q VIVXDWRQY
ZKHWH IXQGV P D\ QRWEH UHDGO DYDIME®! R EXIG D &/ ) = RU&) 9 ILRP VFIDWK 7KHHIRH $ 96
FDQ EH VHHQ DV D FDVBOVWWR VWHQI WHQ H[ DA VAKFWUHY VXFK DV FKIGS UHQGO RUFKLES @ERXU
ILHH @RFDO JRYHWOP HOAGUYHQ P RGHY VHDY LQUWDWYHY DQG &6 2 V FDQ EH FROVIGHUHG FDVBOVHWY
IQ WLV SIRFHW $ FDVH GDZQ ILRP  GUIHHQW * REDO 0 DUFKV SURWFW HQIDIHP HQV DQG
LOMYHOARQY 1V SUHVHOWG EHBZ VR H HP ST\ WL SRWMQADOR! $ %



,Q WH WUHH FRXQAMHV Z KHWH * GREDOO DUFK LV IP S®IP HQAQJ SLIRWFW 3 HX DQG 1 HSDOq & DVBOW
SIRMIPAVDQG 7KH 3KIOSSIOHV 3 IRMAWQ) WH WKW Rl FKIGHQ LQ WH FRFRQXWRIOVXSS® FKDIQ
WH $9%$ FRP SRQHQWLY VHHQ DWWH @®RFDOGIYHOE\ SWRP RWQJ DQG VXSSRUMY WH DGRSWRQ RI
H MAQ)  FKIES IUHQGD FKIG MERXU IHH @RFDO JRYHUP HOWVP RGHY ,Q 3HX WLV FDIIG WH
0 XQIFISDO0 RGHOIRU' HWFWRQ DQG ( WIDAIFDWRQ Rl &KI@ / DERU 1Q 1 HSDOMWY FD@IG WH & KI@
/ DERU) UHH 0 XQIFISDOAYY DQG LQ WH 3 KIOSSIQHV WY FD@BIG WH ' 2/ ( ' HSDUF HQAMRU/ DERXU
DQG ( P S® P HQW 6 HDOIRU & KIL@ / DERXU) WHH ( WREQVKP HOW ' HVSIW VRP H GlLIHIHQFHV DP RQJ
WH H DP S®V 1Q D@ FDVHV WH P DIQ JRDOLV IRU WH / RFDO* RYHUQP HOV8 QW /* 8  EHIQJ
P XQFISDOAHV ZDWGEV GMAMFW DPRQI RWHYW WR JLYH SURUW R FKIGBHQ 1Q WHIU SOQQQU
EXGIHWQ G LVOMRQ DQG GHAYHY Rl VHWIEH VR HQDE® DWXUH WDWD@FKITBHQ HQWR  WHLU W KW
R GHYHRSP HQWVXUYLYDO SURWMFARQ DQG SDUAFLSDURQ

7KH P RGHY LQWKFW@FDO JRYHUP HOMWR IQFOGH FUMUD RU LQGIFDRY IRU WH IGHQWLFDWRQ
DWHQWRQ DQG LHIHUDOR! FKIGE @ERXUFDVHV ZKIFK Z KHQ SXWQ SOFH  Z LA IDQWIH WYY VHDO
IRUUHFRIQMQJ WH / * 8 \R EH FKLG @ERXWIUHH 3 DUAEXOUWD |RUWH FDVH 1Q WH 3 KIOSSIOHV WH
' HSDUF HQWR! ,QMURU DQG / RFDO* RYHWQP HQWP RELOVHV DQG DXGIW WDPV R FKHFN /* 8 V
SHURWP DQFH EDVHG RQ  LOGIFDVRY DQG RQH Rl WRVH IQGIFDWRWY IV DEVHQFH Rl FKIG MERXU RU
HYIGHQFH Rl SHUFHQEJH Rl WHGXFURQ LQ FKIG MERXU FDVHV $@ PRGHY DIH GG E\ @®FDO
JRYHUQP HOW EXWD KUK GIYHORI FRRUEQDWRQ Z W HBIYDQWWENHKREGHY  GRFDO DXWRUMHY
SRIFH @FDO 2 PEXGVWP DQ GHYH®RSP HQW SDURHWY FRP P XQW EDVHG RUDQVDMRQV 1* 2V
EXVIQHW DWRFIDWRQV WDGH XQIRQV DP RQJ RWMHWY/ LV IHTXIWHG ,WFDQ EH REVHUHG WDWWHVH
P RGHY SWRYIGH D JUHDWS@MRP IRUWH [OWIDWRQ Rl $ %5 FKDIDRMUMAEY  UHVXOMY 1Q VWRQIHU
FKLE SIRWMPARQ DQG RWHUVXFK SUH H M) VAXKFMUHY ) RUIQWEBQFH D P XGNGIP HQVIRQDO&/ 0 6

FDQ VXSSRUMKH &62 V JRYHUQP HQN FRP SDQHV DQG FRP P XQMHV R XQGHUABQG WH FDVHV RI
FKL@ MERXUEHWHUUHVXGM 1Q

. ,P SIRYHG P RQWRUQJ Z IWGDZ DODQG HP HGAIDWRQ Rl FKIG MERXU

. ,P SIRYHG GDW JDWHUQI DQG HYIGHQFH Rl LHGXFWRQ RUDEVHQFH RI FKI@G @ERXULQ D VSHFLLE
DIHD HJ %DWDQID\ V 1Q WH 3 KIISSIQHV D VP D@WUMRUDODQG DGP LQMADWH GMMFWRLP LQJ
WH P RYWEFDOBIYHORI JRYHUQP HQW VR WH\ FDQ DSS® IRUWH VHDORI FKIG 1UHQGD® @FDO
JRYHUDDQFH WHUHE\ VWHQIWHQLQJ D SUH H MAQI VWKFMUH XVIQJ DVSHFW Rl $ %8

. 3WRYIGH LQRWP DWRQ R WH FRP SDQHV JRYHUQP HOQV DQG RWHU WBONHKRGHWY RQ WH URRW
FDXVHV Rl FKIG O®ERXU ZRWINQI FRQGMRQV DQG SRWIEG! UHP HG.  RSSRUMQMHY WHUHE\
VMHQIWHQQI WH +5' ' SUIRFHW R \WH FRP SDQHV

Aaauy AA & 0se00cOn asBcaU 1 Gozié daclha Oax ad asOld OOWRd

&62 V DUH FDDOVHY DV WH FDQ FUMFD@ DSS® GIDUIQIV DQG NH\ DVSHFW R $965 BIG P RGHW \R

EXIG5 XS RQ H MAQU VRFLDO SROWFDODQG HFRQRP IE W WAMP V' FRP SGIP HOWQJ DVSHFW RI- GLLIHUHQW
LOMYHOWRQ P RGHY DIP LU |RU IHVICHOMIYHIKRRGY FRP P XQMHV DQG HFRV WMP VWY WURXI K

WH VXSSRUARI &62 V WDWH MAWJ VWAKRXUHY VXFK DV WH P XQIFLISDOP RGH GHVFUEHG DERYH DWH
WHQI WHQHG  WH DRPWYDWG DQG RUH SDQGHG 7KH WIR®H RI &6 2 V LHYROHV DURXQG

&DSDFIW EXLGBIQJ WUWRXIK VHQM DWRQ DZ DUHQHW WDIVIQJ FDP SDLIQV WDIQIQIV R &RFDO
DRRY/ P XQIFLSDOSHWRQQHO FRP P XQW P HP EHWY FKIGHQ DQG RWHW IRUVKDUQ) FRQFHSWDO
NQRZ BIGIH RQ $%$ WR DUIYH DWFRP P RQ XQGHUMDQGQIV RQ WH P RGH®j SURFHGXUHV DQG

WHTXIWHP HOQV DQG R LGHOM\ DQG VHWWH QHHGHG VWMSV DQG UHVRXUFHV 1Q P SGIP HOWQ)  \WH
P RGHY



7KLV LV [P SRUBQAGXH \R JDSV 1Q WH NQRZ ®iGIH DQG LQIRUP DWRQ WDWGLL HIHQAMBNHKREHWY KDYH
DIRXQG GHIIQMRQV Rl FKI® MERXU DQG $%$ &62V H SHUWH RQ WH \RSIE DV ZH®DV WHLU
NQRZ ®IGIH Rl WH FXOXUDODQG VRFIDOG\ QDP LFV Rl WH VSHFLLE DUHDV Rl LOMWHQUWRQ DQG DRRWY/ LV
NH 1Q WLV SIRFHW

,P SO HOWMRQ Rl WH P RGHY WUWRXJK FRRUGIODWRQ ZRWINQI JWRXSV \WMFKQIFDODWIMBQFH
SOQQQ) GHVLIQ P SBIP HQMMRQ DQG P RQMRUQI  VRIHWHU Z W WH &RFDOJ RYHUQP HQWDQG WH
P RGHY WHDWG WINHKRGHWY 7KLV IV [P SRUBQADY HABEQ/KIQI VXFK P RGHY LV D FRP S®f DQG
FRWD SIRFHW 0 DQ WP HV FKD@IQIHV VXFK DV @FN Rl LHVRXUFHV  SROAFDOQWIRELDN DQG FKDQIH
IQ SURUMHV HJ SXEQE KHDOM GXH R QDVUWDOKXP DQ GIVDMWMWY RU SDQGHP LEV \WUHDWQ WH
FROAOXIW RI WH P RGHY P SGIP HQBMRQ 7KH GRFDOSWIHVHOFH DQG IHBIYDQFH Rl &6 2 V \RIHWHU
Z W WHLU WFKQEEDOFDSDFIW RQ WH VRSIE DQG VNIOWR FRQYHQH GRFDODRRY/ LV NH\ 1Q WLV SURFHW
VR WH SRIQMMDWWHIU Z RIN FDQ DOR VHWH DV WH EDVH IRU HWREQUKIQ) RU FRP SOIP HOWQD WH
P RGHY

$ GYRFDF\ IRUWHFRIQMRQ DGRSWRQ DQG IQFOMRQ Rl WH P RGHY DV NH\  IQMWYHMRQY  JRRG
SWFWFHV VR DGGHW FKIG MERXULQ WH FRXQWHYV IRUH[ DP S® WR EH LOFOXGHG LQ QDWRQDOBRFDO
SRAFIHV DQG EXGIHW DV ZH®DV R SURP RM WH P RGHY IRU Z IGHU XVH RU UHSQFDWRQ 1Q RWHU
DUHDV VHRVRWY RUP XQIFLSDOAHY 7KLY LV IP SRUBQADV HIIRUV R SUHYHQADQG HUDGIFD\WM FKLG @ERXU
VRP HWP HV Z RWN LQ VIRV Z IW 1LDI P HQMG DQG @P WG LP SDFW&6 2 V DV FRQQHARWY SO\ D NH\ R®I
1Q EUQILQU DPVRY VRIHWHU VR \VWHQIWHQ SXEQE SRIFLHV Z W HYIGHQFH EDVHG DGYRFDF\ DQG \R
HQKDQFH VA QHU\  EHVE HHQ WH SXEQF DQG SUYDW VHRVRWY/

3 KRR &RXUMW  6\RS &KIL@ / DERXU

© KB &62V DIH NH VR VWHQIWHQ DQG DGYRFDWM IRU $%5 WR DFFHGIDW SWRIWHW \RZ DGV
HWDGIFDWY FKIG @ERXU WH SROAFDO Z 1@ DQG JRYHUP HQWO DUAFXOMRQ DP RQJ  QDWRQDO
SWRYIQFIDODQG GFDOGIYHY IV HWHQWDOIRU WH P SGP HQBMRQ Rl $9%% DQG SRWIELGAHV 1RU W
WHSTEDWRQ DV Z HODV IHVRXUFH DARFDWRQ 1LIRP QDWRQDOR ®RFDOEXGIHW VR GHVLJQ P RQVMRUDQG
HYDODWM $ %5 LOMWHOARQY WLV LP SRUBQMR FRXQARQ QDWRQDOJI XIGHIOHV EXWIWLY HWHOWDOWR
WDLRU WH VDP H VR WH SURYLQFIDO DQG ®RFDO IHDOAHY DQG QHHGV RI WH DUHDV Rl [OMUHQOWRQ
WHIDWGELQ) FKIG MERXU 7KHWH DOHDG H[ MW D FREYFWYH J GREDOYDIGDWRQ DQG FRP P IW? HQM LRP
NH WENHKRGHWY LOFOXGQI WH JRYHUDP HQW RQ SWRP RWQJ $ % 7KH P RWMHFHQWH[ DP S®f LV WH
W * QREDO& RQIHUIHQFH RQ WH ( @P LQDWRQ RI & KI@ / DERXU Z KHUIH WH_' XEDQ & DOWR $ FURO
RQ WH ( @P LODWRQ Rl &KL / DERXUWHFRP P HQGV $ %6 DV DQ HIIHPWYH SURIWDP P DWE LHVSRQVH R
SUHYHQADQG HIP LODWM FKL@ MERXULQ VXSSO FKDIQV $ GGMRQD® DWMH UHI LRQDOBIYHO WH
. DP SD®@ ' HFOUWDWRO 1Q 8 JDQGED SLHVHQMG D FREIFWH HQGRWHP HOARI $% 1LRP FRXQAHV
®Q WP P SDFW 7KH JRYHLOP HQW DQG &62 V QHHG \R FREIPWHD Z RN LQ RWGHU R IXOLOWHVH
FRP P WP HQW

=1P EDEZH 8JDQED . HQ\D (WIRSID * KDQD 0 RIRFFR 0 DR 9%XWNGD) DVR 6HGHIDO6HUD / HRQH 7RIR 6XGDQ 6RXW 6 XGDQ 7DQ DQD =DP EID 0 DOZL 5ZDQGD 6RXW $IUFD ,QAD 1 IFDUUXD $@DQD &] HFK 5 HSXEQF DQG WH 1 HKHUDQGY










